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• Full-time Equivalent Government Employees by Function

• Operating Indicators by Function

• Legal Debt Margin Information

Demographic and Economic Information – These schedules offer
demographic and economic indicators to help the reader understand the
environment within which the Town’s financial activities take place and to help
make comparisons over time and with other governments. The following
schedules fall in this category:

• Demographic and Economic Statistics

• Principal Employers

Operating Information – These schedules contain information about the
Town’s operations and resources to help the reader understand how the
Town’s financial information relates to the services the Town provides and the
activities it performs. The following schedules fall in this category:

• Direct and Overlapping Property Tax Rates

• Property Tax Levies and Collections

Debt Capacity – These schedules present information to help the reader
assess the affordability of the Town’s current levels of outstanding debt and the
Town’s ability to issue additional debt in the future. The following schedules fall
in this category:

• Ratio of Outstanding Debt by Type

• Direct and Overlapping Governmental Activities Debt

• Fund Balances, Governmental Funds

• Changes in Fund Balance, Governmental Funds

Revenue Capacity – These schedules present information to help the reader
assess the factors affecting the Town’s ability to generate its property taxes.
The following schedules fall in this category:

• Tax Revenues by Source, Governmental Funds

• Assessed Value and Actual Value of Taxable Property

• Principal Property Taxpayers

STATISTICAL SECTION

This part of the Town of Leland’s annual comprehensive financial report
presents detailed information as a context for understanding what the
information in the financial statements, note disclosures, and required
supplementary information says about the Town’s overall financial health.

Financial Trends – These schedules contain trend information to help the
reader understand how the Town’s financial performance and well-being have
changed over time. The following schedules fall in this category:

• Net Position by Component

• Change in Net Position















































Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether Town of Leland�s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
result of that testing, and not to provide an opinion on the effectiveness of the entity�s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity�s internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 

Thompson, Price, Scott, Adams & Co., P.A. 
Whiteville, NC 
November , 2025 



Members 
American Institute of CPAs - N.C. Association of CPAs - AICPA�s Private Companies Practice Section

Report On Compliance With Requirements Applicable To Each Major State 
Program And Internal Control Over Compliance In Accordance With 

OMB Uniform Guidance and the State Single Audit Implementation Act 

Independent Auditors' Report 

To the Honorable Mayor and  
Members of the Town Council  
Town of Leland, North Carolina 

Report on Compliance for Each Major State Program 

Opinion on Each Major State Program 

We have audited the Town of Leland, North Carolina, compliance with the types of compliance requirements 
described in the OMB Compliance Supplement and the Audit Manual for Governmental Auditors in North Carolina, 
issued by the Local Government Commission, that could have a direct and material effect on each of Town of Leland�s 
major State programs for the year ended June 30, 2025. Town of Leland�s major State programs are identified in the 
summary of auditor�s results section of the accompanying schedule of findings and questioned costs.  

In our opinion, Town of Leland complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major State programs for the year ended June 30, 
2025. 

Basis for Opinion on Each Major State Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance) and the State Single Audit Implementation Act. Our responsibilities under those standards and the Uniform 
Guidance are further described in the Auditor's Responsibilities for the Audit of Compliance section of our report.   

We are required to be independent of Town of Leland and to meet our other ethical responsibilities, in accordance 
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provides a reasonable basis for our opinion on compliance for each major State program. 
Our audit does not provide a legal determination of Town of Leland�s compliance with the compliance requirements 
referred to above. 



Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, implementation, 
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, 
rules and provisions of contracts or grant agreements applicable to Town of Leland State programs. 

Auditor�s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Town of Leland�s 
compliance based on our audit.  Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, and 
the Uniform Guidance will always detect material noncompliance when it exists.  The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  Noncompliance with the 
compliance requirements referred to above is considered material, if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance about 
Town of Leland�s compliance with the requirements of each major State program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we 
exercise professional judgment and maintain professional skepticism throughout the audit.
identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding Town of Leland�s compliance with the compliance requirements referred to above and performing
such other procedures as we considered necessary in the circum- stances.
obtain an understanding of Town of Leland�s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of Town of Leland�s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, noncompliance with a type of compliance requirement of a State program on a timely basis.  A 
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a State program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a State program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 



Our consideration of internal control over compliance was for the limited purpose described in Auditor�s 
Responsibilities for the Audit of Compliance section and above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies or material weaknesses 
in internal control over compliance.  Given these limitations, during our audit, we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses.  However, material weaknesses or 
significant deficiencies may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose.     

Thompson, Price, Scott, Adams & Co., P.A. 
Whiteville, NC 
November , 2025 





Financial Statements

Internal control over financial reporting:

� Material Weakness(es) identified?  yes    X   no

� Significant Deficiency(s) identified that are
not considered to be material weaknesses       yes   X   none reported

Noncompliance material to financial statements 
noted       yes   X    no

State Awards

Internal control over major State programs:

� Material Weakness(es) identified?       yes   X  no

� Significant Deficiency(s) identified that are
   not considered to be material weaknesses       yes   X   none reported

Type of auditor's report issued on compliance for major State programs:  Unmodified

Any audit findings disclosed that are required to be 
reported in accordance with the State Single Audit 
Implementation Act?       yes   X  no

Identification of major State programs:

Program Name

Dollar threshold used to determine a 
State major program 500,000$  

Auditee qualified as low-risk auditee?       X     yes         no

None reported.

None Reported.

Section III. State Award Findings and Questioned Costs

TOWN OF LELAND, NORTH CAROLINA
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2025

Section I. Summary of Auditor's Results

Type of report the auditor issued on whether the financial statements audited were prepared in 
accordance to GAAP:  Unmodified

Powell Bill 

Section II. Financial Statement Findings





None reported

TOWN OF LELAND, NORTH CAROLINA
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

For the Year Ended June 30, 2025





Federal State/

AL Pass-through Fed (Direct &

Grantor/Pass-through CFDA Grantor's Pass-through State

Grantor/Program Title Number Number Expenditures Expenditures

Federal Grants:

Cash Programs:

United States Department of Housing and Urban Development

Passed-through NC Department of Commerce

Community Development Block Grants/Entitlement Grants 14.218 14,966$           -$  

U.S. Department of Justice

Passed-through NC Department of Public Safety

Bulletproof Vest Partnership Program 16.607 66,300 - 

Edward Byrne Memorial Justice Assistance Grant 16.738 19,912 - 

U.S. Department of Transportation

Passed-through NC Department of Transportation

Highway Planning and Construction 20.205 50707.1.1 63,599             - 
Total Highway Planning and Construction 63,599             - 

Safe Streets and Roadways for All (SS4A) 20.939 90,832             - 

Total assistance - Federal programs 255,609 - 

State Grants:

Cash Assistance:

N.C. Department of Public Safety

Transportation Infrastructure Resiliency Fund (TIRF) - 142,434 

N.C. Department of Transportation

Powell Bill 32570 - 1,288,413 

Total assistance - State programs - 1,430,847 

Total Federal and State assistance 255,609$          1,430,847$            

Notes to the Schedule of Expenditures of Federal and State Financial Awards:

Note 1:  Basis of Presentation

Note 2: Summary of Significant Accounting Policies

Note 3:  Indirect Cost Rate 
The Town of Leland has elected not to use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.

The accompanying schedule of expenditures of federal and state awards (SEFSA) includes the federal and state grant activity of the Town of
Leland under the programs of the federal government and the State of North Carolina for the year ended June 30, 2025. The information in this
SEFSA is presented in accordance with the requirements of title 2 US Code of Federal Regulations Part 200, Uniform Administrative
Requirements Cost Principles and Audit Requirements for Federal Awards and the State Single Audit Implementation Act. Because the Schedule
presents only a selected portion of the operations of the Town of Leland, it is not intended to and does not present the financial position, changes
in net position or cash flows of the Town of Leland.

Expenditures reported in the SEFSA are reported on the modified accrual basis of accounting. Such expenditures are recognized following the
cost principles contained in Uniform Guidance wherein certain types of expenditures are not allowable or are limited as to reimbursements.

Town of Leland
Schedule of Expenditures of Federal and State Awards

Federal and State Awards
For The Year Ended June 30, 2025


